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Today… looking ahead 
Moody’s alters rating method for hybrid securities 
This week, Moody’s released its new methodology for rating
bank hybrid and preferred securities. Its general approach has
not changed as Moody’s will continue to notch the ratings
lower on these instruments to account for their lower status in
the capital structure. However the starting point for this
notching process has now changed. Previously, hybrid ratings
were notched from the bank’s debt ratings, which incorporate a
certain degree of systemic, or government support, that would
likely benefit the bank during periods of crisis. Under the new
guidelines, however, the starting point for the notching is now a
bank’s baseline credit assessment, which does not include the
benefits of government support. Junior subordinated debt will
be notched one or two lower and perpetual preferreds will be
notched two to four lower from this new starting point. While
we do not expect marking repricing to occur solely on the basis
of the new methodology, ratings are likely to migrate lower
under the new method with ratings likely to be capped in the
BBB area, even for the highest quality banks.   

Barry McAlinden, Analyst, UBS FS 

Yesterday…market recap 
 Economics: Initial jobless claims rose by 505k last week,

matching the prior's week increase. The four-week average 
continued to edge lower, to 514k, suggesting further
gradual amelioration in labor market conditions. Further
improvement will be necessary to signal positive payroll
growth. The Philly Fed manufacturing climate index rose a
bit more than expected from 11.5 to 16.7 in November. At
that level it signals moderate growth in the manufacturing
sector in the greater Philadelphia area. Key growth
components such as new orders, shipments and
employment rose. The MBA delinquency rate for first-lien 
mortgages on one to four unit houses rose from 9.2% to
9.6% in 3Q09. The foreclosure rate rose from 4.3% to
4.5%. The deterioration shows that rising foreclosures will
continue to be a problem in the housing market as the
oversupply situation is not relieved. 

 Equities: The Dow fell 93 points or 0.90%. The S&P 500
fell 14 points or 1.34% and the Nasdaq Composite
dropped 36 points or 1.66%. 

 Fixed Income: Treasuries fell with 3-month bill rates
turning negative for the first time since the financial
markets froze up last year. Investors are concerned the rally
in higher yielding assets has been overdone. 

 Commodities: Crude oil fell as stocks fell sharply but gold 
recovered at the end of the day when the dollar pared
some of its gains. 

 Forex: The dollar strengthened against the euro as falling 
stock prices cut risk demand. 

  

No Economic Indicators Expected Today 
 
 

Today’s Earnings Announcements                                             

Company Quarter Time (EST) WMR Analyst 
D.R. Horton, Inc. Q4 2009 Before Market Jonathan Woloshin 

212-713-3635 
The Earnings Calendar provides publicly announced reporting dates and times
primarily of select U.S. companies covered by UBS FS Inc. as of the posting date. 
Reporting dates and times are subject to change by the reporting companies. 
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Suggested reading… today’s highlights 
For copies of these reports, contact your UBS Financial Advisor. 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
In Case you missed it… highlighted recent research                              

 “ING Global Equity Div and Prem Opport Fd: Divd Cut,” 17 November 2009                                                 
Closed-End Fund Report 

 “Fault lines: Part 23: The Fed’s trouble with bubbles,” 17 November 2009                                                    
Economic Theme 

 “Watching economic releases,” 16 November 2009                                                                                         
US Pocket Summary 

 “UBS Investor’s Guide,” 13 November 2009 
 “Froth subsides, ” 11 November 2009                                                                                                          

Municipal Report 
 “US equities: Stocks and the battered buck, ” 11 November 2009                                                                  
 “The future of the US dollar, ” 10 November 2009                                                                                         

Research Focus 
 “Financial crisis thermometers: Bi-weekly update, ” 10 November 2009                                                        

Economic Theme 
 “Technical Take, ” 9 November 2009                                                                                                                 

Technical Strategist 
 “Top 25 Stock List, ” 9 November 2009                                                                                          
 “Dividend Ruler Stocks: Monthly Update, ” 9 November 2009                                                                        

Equity Investment Them 
 “US Fixed Income: November Update – One for the Record Books,” 4 November 2009 

 

ING Global Equity Div and Premium Opportunity Fund, 19 November 2009 
Closed-End Fund Report 

 
After the close on November 16, 2009, ING Global Equity Dividend and Premium Opportunity Fund (IGD) 
cut its dividend by 20% to align the distribution in line with the funds earnings… 
 

US Equities Utilities: Monthly: Earnings head lower, 19 November 2009 
Equity Investment Theme 

 
Regulated utilities are holding up better. With regulatory fears probably peaking, we are seeing some 
signs that estimates have bottomed out. However, we remain underweight on the sector given our pro-
cyclical stance on the S&P 500. 
 
 

Climate change: Efficiency first, but renewables catch up, 19 November 2009 
Equity Investment Theme 

 
Energy efficient and renewable sources already offer viable solutions to protect the climate. Global 
efforts to increase energy efficiency and renewable energies are driven by tightening policies on climate 
change, an increased focus on the security of energy supply and volatile energy prices. A legally-binding 
agreement on how to protect the global climate is an unlikely outcome of the UN Climate Change 
Conference in Copenhagen. We expect negotiations to follow. 
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Bond Investment Theme 
 “Currency Markets: The carry trades take it to the limit in 2010,” 4 November 2009 

Forex Investment Theme 
 “Getting late early,” 29 October 2009 

Investment Strategy Guide 
 “US Economics: Sustainable expansion ahead,” 27 October 2009 

Economic Theme  
 “ADR Top List: International equities-our best ideas,” 26 October 2009 
 “UBS on Retirement Planning Now: How much risk is enough?, ” 7 October 2009                                       

Market Update 
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Disclaimer 
Wealth Management Research is published by Wealth Management & Swiss Bank and Wealth Management Americas, Business 
Divisions of UBS AG (UBS) or an affiliate thereof. In certain countries UBS AG is referred to as UBS SA. This publication is for your 
information only and is not intended as an offer, or a solicitation of an offer, to buy or sell any investment or other specific product. 
The analysis contained herein is based on numerous assumptions. Different assumptions could result in materially different results. 
Certain services and products are subject to legal restrictions and cannot be offered worldwide on an unrestricted basis and/or may not 
be eligible for sale to all investors. All information and opinions expressed in this document were obtained from sources believed to be 
reliable and in good faith, but no representation or warranty, express or implied, is made as to its accuracy or completeness (other 
than disclosures relating to UBS and its affiliates). All information and opinions as well as any prices indicated are currently only as of 
the date of this report, and are subject to change without notice. Opinions expressed herein may differ or be contrary to those 
expressed by other business areas or divisions of UBS as a result of using different assumptions and/or criteria. At any time UBS AG and 
other companies in the UBS group (or employees thereof) may have a long or short position, or deal as principal or agent, in relevant 
securities or provide advisory or other services to the issuer of relevant securities or to a company connected with an issuer. Some 
investments may not be readily realisable since the market in the securities is illiquid and therefore valuing the investment and 
identifying the risk to which you are exposed may be difficult to quantify. UBS relies on information barriers to control the flow of 
information contained in one or more areas within UBS, into other areas, units, divisions or affiliates of UBS. Futures and options 
trading is considered risky. Past performance of an investment is no guarantee for its future performance. Some investments may be 
subject to sudden and large falls in value and on realisation you may receive back less than you invested or may be required to pay 
more. Changes in FX rates may have an adverse effect on the price, value or income of an investment. We are of necessity unable to 
take into account the particular investment objectives, financial situation and needs of our individual clients and we would recommend 
that you take financial and/or tax advice as to the implications (including tax) of investing in any of the products mentioned herein. 
This document may not be reproduced or copies circulated without prior authority of UBS or a subsidiary of UBS. UBS expressly 
prohibits the distribution and transfer of this document to third parties for any reason. UBS will not be liable for any claims or lawsuits 
from any third parties arising from the use or distribution of this document. This report is for distribution only under such 
circumstances as may be permitted by applicable law. 
 
Australia: Distributed by UBS Wealth Management Australia Ltd (Holder of Australian Financial Services License No. 231127), Chifley 
Tower, 2 Chifley Square, Sydney, New South Wales, NSW 2000. Bahamas: This publication is distributed to private clients of UBS 
(Bahamas) Ltd and is not intended for distribution to persons designated as a Bahamian citizen or resident under the Bahamas 
Exchange Control Regulations. Canada: In Canada, this publication is distributed to clients of UBS Wealth Management Canada by 
UBS Investment Management Canada Inc.. Dubai: Research is issued by UBS AG Dubai Branch within the DIFC, is intended for 
professional clients only and is not for onward distribution within the United Arab Emirates. France: This publication is distributed by 
UBS (France) S.A., French “société anonyme” with share capital of € 125.726.944, 69, boulevard Haussmann F-75008 Paris, R.C.S. 
Paris B 421 255 670, to its clients and prospects. UBS (France) S.A. is a provider of investment services duly authorized according to the 
terms of the “Code Monétaire et Financier,” regulated by French banking and financial authorities as the “Banque de France” and the 
“Autorité des Marchés Financiers.” Germany: The issuer under German Law is UBS Deutschland AG, Stephanstrasse 14-16, 60313 
Frankfurt am Main. UBS Deutschland AG is authorized and regulated by the “Bundesanstalt für Finanzdienstleistungsaufsicht.“ Hong 
Kong: This publication is distributed to clients of UBS AG Hong Kong Branch by UBS AG Hong Kong Branch, a licensed bank under 
the Hong Kong Banking Ordinance and a registered institution under the Securities and Futures Ordinance. Indonesia: This research 
or publication is not intended and not prepared for purposes of public offering of securities under the Indonesian Capital Market Law 
and its implementing regulations. Securities mentioned in this material have not been, and will not be, registered under the Indonesian 
Capital Market Law and regulations. Italy: This publication is distributed to the clients of UBS (Italia) S.p.A., via del vecchio politecnico 
3 - Milano, an Italian bank duly authorized by Bank of Italy to the provision of financial services and supervised by “Consob” and Bank 
of Italy. Jersey: UBS AG, Jersey Branch is regulated by the Jersey Financial Services Commission to carry on investment business and 
trust company business under the Financial Services (Jersey) Law 1998 (as amended) and to carry on banking business under the 
Banking Business (Jersey) Law 1991 (as amended). Luxembourg/Austria: This publication is not intended to constitute a public offer 
under Luxembourg/Austrian law, but might be made available for information purposes to clients of UBS (Luxembourg) S.A./UBS 
(Luxembourg) S.A. Niederlassung Österreich, a regulated bank under the supervision of the “Commission de Surveillance du Secteur 
Financier” (CSSF), to which this publication has not been submitted for approval. Singapore: Please contact UBS AG Singapore 
branch, an exempt financial adviser under the Singapore Financial Advisers Act (Cap. 110) and a wholesale bank licensed under the 
Singapore Banking Act (Cap. 19) regulated by the Monetary Authority of Singapore, in respect of any matters arising from, or in 
connection with, the analysis or report. Spain: This publication is distributed to clients of UBS Bank, S.A. by UBS Bank, S.A., a bank 
registered with the Bank of Spain. UAE: This research report is not intended to constitute an offer, sale or delivery of shares or other 
securities under the laws of the United Arab Emirates (UAE). The contents of this report have not been and will not be approved by 
any authority in the United Arab Emirates including the UAE Central Bank or Dubai Financial Authorities, the Emirates Securities and 
Commodities Authority, the Dubai Financial Market, the Abu Dhabi Securities market or any other UAE exchange. UK: Approved by 
UBS AG, authorised and regulated in the UK by the Financial Services Authority. A member of the London Stock Exchange. This 
publication is distributed to private clients of UBS London in the UK. Where products or services are provided from outside the UK they 
will not be covered by the UK regulatory regime or the Financial Services Compensation Scheme. USA: Distributed to US persons by 
UBS Financial Services Inc., a subsidiary of UBS AG. UBS Securities LLC is a subsidiary of UBS AG and an affiliate of UBS Financial 
Services Inc. UBS Financial Services Inc. accepts responsibility for the content of a report prepared by a non-US affiliate when it 
distributes reports to US persons. All transactions by a US person in the securities mentioned in this report should be effected through 
a US-registered broker dealer affiliated with UBS, and not through a non-US affiliate. 
Version as per October 2009. 
© UBS 2009. The key symbol and UBS are among the registered and unregistered trademarks of UBS. All rights reserved. 

 

 


