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Municipal bond market overview

New issue supply	 2008	 2009	 Change	
September total	 $20.2 billion	 $25.5 billion	 up 26%
September tax-exempt	 $18.5 billion	 $18.2 billion	 down 2%
Year-to-date total	 $321.3 billion	 $285.2 billion	 down 11%
Year-to-date fixed-rate	 $215.1 billion	 $251.0 billion	 up 17%
Year-to-date tax-exempt	 $278.7 billion	 $235.9 billion	 down 15%

Estimated reinvestment flows 
(estimated maturing and called bonds plus coupon payments)
October     	 $21.7 billion
November  	 $18.2 billion
December 	 $26.7 billion
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Dec 31
2004

Dec 31
2005

Dec 29
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Dec 31
2007

Dec 31
2008

Jun 30
2009

Aug 31
2009

Sep 30
2009

Fed Funds Target Rate 2.25 4.25 5.25 4.25 0 to 0.25 0 to 0.25 0 to 0.25 0 to 0.25

2-Year High Grade Muni
Percentage of US Treasury

2.21
72.0%

3.23
73.4%

3.55
73.8%

3.09
101.3%

2.03
264.3%

1.38
124.0%

1.26
129.6%

1.10
116.0%

10-Year High-Grade Muni
Percentage of US Treasury

3.60
85.3%

3.86
87.9%

3.74
79.5%

3.65
90.7%

3.91
176.6%

3.37
95.4%

3.15
92.7%

2.96
89.5%

30-Year High-Grade Muni
Percentage of US Treasury

4.72
97.8%

4.58
101.0%

4.41
91.7%

4.45
99.9%

5.47
204.4%

5.16
119.2%

5.01
119.9%

4.77
117.8%

Min maturity for 4% yield 15 years 13 years 16 years 15 years 11 years 13 years 15 years 16 years

Min maturity for 5% yield NA NA NA NA 18 years 24 years 29  years NA


